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1 Before we start 
Thank you for choosing wevalue or showing interest in testing our web-based valuation solution. 
This manual will give you an overview of the basic application of the software, in order for you to 
be able to quickly and efficiently work with our tool.   

This manual is based on the pre-set sample valuation of “Heinrich Malz AG”. It is, however, 
equally applicable for self-made valuations.   

For optimal display and compatibility of the application, we recommend Google Chrome. In 
principle, the tool should also run with Mozilla Firefox, Microsoft Edge and Apple Safari. However, 
the state-of-the-art technology of the application is no longer supported by Internet Explorer. 

 

2 Register/ Login 
Before accessing the tool, a one-time registration is required. To register, you must enter your 
first and last name along with your e-mail address, and create a password. You will receive a 
confirmation e-mail with a link to activate your account.  

   
 

Use your email address and password for returning logins. If you have forgotten your login de-
tails, you can have them reset at any time. 

By using this beta version, you accept the General Terms and Conditions (GTC) and Privacy 
Policy, which can be viewed on the website. 
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3 Start (Manage valuations or create new valuations) 
In the “Dashboard” of the wevalue application, select the menu item “Valuations”. The sample 
valuation “Heinrich Malz AG” is displayed in the overview. Click on the blue company name to 
open the valuation. This may take a few seconds. 

 
 

Should you wish to create your own valuations, you can access the overview with the individual 
subscriptions by clicking the button “Valuations/Buy Subscription”. By clicking “Upgrade” behind 
the desired subscription, you can conveniently purchase the desired number of valuations and 
pay for the licence by invoice or credit card. 

For each company valuation, you can provide a reason for the valuation and a comment. This is 
particularly useful if you want to value the same company for different purposes (e.g., external 
sale, internal succession). You can also record notes about the valuation case, such as a list of 
documents and valuation steps which are still missing. 

You can easily copy or archive existing valuations by clicking on the corresponding buttons in 
the “Actions” column on the right. 

By clicking on the blue text in the “Files” column, you can upload documents related to the val-
uation and save them with the valuation case. This ensures you always have the relevant doc-
uments at hand and do not have to search for them or store them separately on your computer. 

If you have created valuations in an older programme version (v-1-0 or v-1-1), you can upgrade 
them to the latest programme version at any time. Simply agree to the upgrade by clicking the 
“OK” button when opening the valuation. The system automatically creates a backup copy of the 
valuation’s original version and stores it as an “Archived” valuation. 
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4 Navigation / Valuation steps 
wevalue maps the workflow of a typical company valuation, which allows you to navigate intui-
tively through the programme without overlooking any criteria that are essential for the valua-
tion. The process tree on the left side of the screen shows the procedure. 

 
 

You can skip optional input fields in a “speed track” that quickly brings you to an initial result. You 
can return to the valuation later and enter additional details as they become relevant. Infor-
mation entered in the tool is automatically transferred to the valuation report. 

The entries made in the tool can be saved at any time. Simply click on “Save” in the menu bar at 
the top right. You will also find the “Report” button to create the valuation report in PowerPoint 
format, the "Start" button to return to the “User Dashboard” and the “Support” button which fea-
tures our chat function and FAQs. 
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For almost every valuation step, you will find further information and explanations. These can be 
displayed by clicking on the information icon “i”. 

 

5 Valuation assignment 
Information on the valuation assignment, such as initial situation, assignment, data ba-
sis/sources, procedure & valuation methods and authorship, is transferred directly to the valua-
tion report. No information is required in order to test the valuation software. In the case of the 
“Heinrich Malz AG” valuation, this information has already been entered as an example. 
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The valuation report, a standardised PowerPoint presentation, is the result of your work and has 
no references to wevalue in the presentation format. It can be personalised with your company 
logo, branded according to your corporate identity, and adapted to alternative formats if de-
sired. 

 

6 Object of valuation 
Here, you can enter the legal form and the registered office of the object to be valued. Based on 
the selected domicile a corresponding corporate tax rate is suggested. You can enter this or 
your own (municipality-specific, effective) corporate tax rate manually in the “Tax rate (in %)” 
field. 

In addition, you can assign your company to one or more industries or sub-industries. You can 
either select the industry or industries manually in the four-level navigation tree or search for the 
corresponding industry in the search field. If you hover the mouse over the individual industries, 
the industry description is displayed. Based on your industry selection, a “peer group” with the 
corresponding capital costs (beta factors) and multiples will be suggested to you in a later val-
uation step. 
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7 Company portrait 
Information on the company portrait, including short description, company profile, products and 
services, sales markets and distribution channels) is directly transferred to the valuation report. 
Here, you can also upload the logo of the valuation object, among other things. No information is 
required to test the valuation application, because this information has already been entered for 
the valuation case of “Heinrich Malz AG”.  
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8 Actual figures 
Here, the (external) actual figures are recorded or entered in order to create the basis for the 
subsequent planning calculation. In the following three steps, the actual figures are adjusted for 
any hidden reserves, non-operating values and ER normalisations. If you only want to make a 
rough valuation, you can choose to enter a minimum of actual figures in order to arrive at an 
initial enterprise value as quickly as possible without adjustment steps and without an integrat-
ed planning calculation. 

You can enter the actual figures (balance sheet and income statement) manually in the tool; 
you can also import them directly from Excel by selecting the field “Import data using Excel tem-
plate” and following the prompt to upload the corresponding file. It is important that you enter 
the figures in the data format, which is accomplished with a corresponding Excel template. You 
can obtain this template by clicking on the “Download template” button. 

Here we show you how to enter the data directly in the tool. First, determine in which balance 
sheet currency (incl. unit) you want to record the actual figures and on how many actual years 
you want to base the valuation. Select the appropriate option using the drop-down menu or the 
slider. The number of actual years should be chosen in such a way that the period for future 
planning is as representative as possible. You can enter up to ten actual years. You should also 
set the last balance sheet date. 
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Note: The current version of the programme uses the last balance sheet date as the valuation 
date. There are plans to make it possible for the valuation date to differ from the last balance 
sheet date in later versions of the tool. 

 
 

Now you can enter the values of the (external) balance sheet and income statement for the 
number of selected actual years. The level of detail of the items is based on the SME chart of 
accounts. A control line is inserted at the end of the balance sheet and the profit and loss ac-
count to check whether the balance sheet is correct (assets and liabilities are equal) and 
whether the profit in the profit and loss account corresponds to that in the balance sheet (as 
part of the equity capital). Please make sure that you enter expenses in the profit and loss ac-
count as minus entries.  

By clicking the speech bubble symbol, you can enter comments on the balance sheet and in-
come statement. For example, you can record which items you have summarised and how, in 
order to make this comprehensible at a later date. 



 
 

© wevalue 24.03.2021 Page 10 of 31 

 

9 Hidden reserves 
It is necessary to record the hidden reserves in order to obtain an adjusted basis for the deriva-
tion and plausibility check of the planning calculation. You can either choose not to make an 
adjustment, only adjust the balance sheet as at the valuation date or carry out a detailed prep-
aration. If the hidden reserves are recorded for all actual years, this affects both the adjusted 
actual balance sheets and the adjusted actual income statements. wevalue automatically 
takes this into account. The hidden reserves are taken into account (or disclosed) in the actual 
balance sheets. Changes in hidden reserves, on the other hand, are reflected in the income 
statement via the corresponding income or expense accounts. 

To record the hidden reserves, enter the corresponding data under “Description” (e.g., third of 
goods) and then select the corresponding balance sheet and profit and loss account item from 
the cell drop-down menu. You enter the amounts in the individual columns. All positions with a 
positive sign are to be recorded. The deferred taxes are calculated automatically and entered 
as liabilities in the balance sheet under “Provisions and similar items provided for by law”. A po-
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tentially reduced tax rate (e.g., 50% of the effective tax rate) may be defined via the slider “Tax 
rate for deferred taxes in % of the corporate tax rate of...” and refers to the tax rate recorded in 
the step “Valuation object”. 

Should you have too few or too many lines for the entry of silent reserves, you can expand them 
via the buttons “Add line” or reduce them via “Delete empty lines”. Incorrectly entered items can 
be removed by clicking on the waste-paper basket symbol. Any comments can be entered by 
clicking on the speech bubble symbol. 

 

 

 
Practical tip 

 

 Hidden reserves are undervalued assets or overvalued liabilities. Inventories, tangible 
assets and provisions, among other things, often show hidden reserves in practice. In the 
case of Heinrich Malz AG, a third of the goods, tax-motivated provisions for guarantees 
and excessive depreciation on real estate were taken into account and adjusted in the 
valuation (balance sheet and income statement). 
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10 Non-operating values 
Recording of non-operating values is necessary to obtain an adjusted basis for the derivation 
and plausibility check of the planning calculation. You can dispense with an elimination, adjust 
only the last actual year or make adjustments for multiple actual years recorded. 

The corresponding balance sheet items are adjusted by the recorded non-operating values and 
the net amount is booked out via the reserves in equity. This creates a balance sheet with only 
operating values, which forms the basis for the cash flow forecast. The total amount of the non-
operating values is added separately at the end of the reconciliation from gross to net enter-
prise value. However, if there are hidden reserves on the non-operating values, these must be 
disclosed in advance, i.e., in the preceding valuation step. 

In order to record the non-operating values, enter the corresponding data under “Description” 
(e.g., surplus liquidity) and then select the corresponding balance sheet item via the cell drop-
down menu. You enter the entries in the individual columns. Please ensure that asset items are 
to be entered with a positive sign and liability items with a negative sign. 

Should you have too few or too many lines for recording non-operational values, you can ex-
pand them using the buttons “Add line” or reduce them using "Delete empty lines". Incorrectly 
entered items can be removed by clicking on the waste-paper basket symbol. Any comments 
can be entered by clicking on the speech bubble symbol. 

 

 

 
Practical tip 

 

 Non-operating values are, by definition, assets or liabilities that do not directly serve the 
purpose of the business. Since they are not necessary for generating free cash flows, 
they are excluded from the valuation and added separately to the enterprise value at 
the end. In practice, frequently occurring items are surplus liquid assets, tangible assets 
with a private character, real estate or participations. In the case of Heinrich Malz AG, 
surplus cash and a private vehicle were taken into account and excluded from the bal-
ance sheet during the valuation. 
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11 Income statement adjustment 
You can make any further adjustments, normalisations or reclassifications in the income state-
ment here. The aim of this step is to obtain the most undistorted actual business figures possi-
ble as a basis for future planning. An example of a typical normalisation of the income state-
ment for SMEs is a managing director's salary that has been set too high or too low due to profit 
payment in the form of a bonus.  

You can choose not to adjust the income statement, adjust only the last actual year or adjust all 
the actual years entered. To enter ER adjustments, enter the relevant matter under “Description” 
(e.g., excessive salary for management) and then select the corresponding income statement 
item from the cell drop-down menu. Enter the amounts in the individual columns. Excessively 
low external expenses are normalised with a negative entry, excessively high expenses with a 
positive entry. Accordingly, excessively low income is corrected with a positive value, while 
excessively high income is corrected by an item with a negative sign. 

If you have too few or too many lines for the entry of the ER adjustments, you can click “Add line” 
to expand them or “Delete empty lines” to reduce them. Incorrectly entered items can be re-
moved by clicking the waste-paper basket symbol. Comments can be entered by clicking the 
speech bubble symbol. 
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Practical tip 

 

 ER adjustments are only made up to the level of EBIT, as this represents the starting point 
of the free cash flow derivation. The net effect of the adjustments of the income state-
ment items above EBIT is balanced out via the item “Extraordinary, non-recurring or out-
of-period income”. This ensures that the net profit remains unchanged (and thus still 
corresponds to that in the balance sheet) and that it is a mere reclassification within the 
income statement. 

 

 

 

12 Planning manager 
The planning manager is used to determine whether the free cash flows are to be estimated 
directly or derived from a fully integrated financial plan (balance sheet, income statement, cash 
flow statement). The number of planning years can also be defined. Up to 40 years can be ex-
plicitly planned before switching to the terminal value. 

The second tab of the planning manager is used to manage the scenarios. In the “Heinrich Malz 
AG” case, one scenario has been entered as an example, the so-called "basic scenario". By 
clicking on the button “Add scenario” in the tab “Scenarios”, further scenarios (e.g., best case, 
worst case) can be planned. As a result, a different detailed planning, higher capital costs and a 
different terminal value estimate can be stored for all scenarios. The respective scenario can 
then be selected in the following valuation steps by clicking on the drop-down menu “Scenario 
to be displayed”. 
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13 Detailed planning  
Detailed planning is used to derive the annual accounts for the planned years on the basis of 
the recorded and adjusted (hidden reserves, non-operating values, ER adjustment) balance 
sheets and income statements for the actual years. This is either done relatively (e.g., in %) or by 
entering absolute figures, differentiated for each year or constant over the planning period. The 
detailed planning is divided into the tabs “Turnover”, “Expenses & Profit”, “Net Current Assets”, “In-
vestments & Depreciation”, "Other Positions" and “Financing, Liquidity & Distribution”. 

By clicking on the black button “Propose target figure parameters for this scenario”, you can dis-
play a rough proposal based on the adjusted actual figures. Essentially, the typical growth rates 
and position values from the past (median values) are extrapolated, whereby any above- or 
below-average growth in turnover over the planning period is adjusted to a realistic long-term 
growth rate of 1% for the Swiss economy. 

This rough planning enables you to quickly get initial results. All suggested values can, of course, 
be overwritten manually. As in Excel, values can be copied either by using the “Ctrl+C” and 
“Ctrl+V” functions or by selecting the small square in the lower right corner of the cell and drag-
ging it to the right with the cursor. 

At the top right of the respective planning register, you will find a “Comment” button in which 
comments on the forecast of the corresponding position can be recorded. 

Note: It is planned that in a future version of the valuation application, these comments will au-
tomatically be included in the valuation report. 

 

 

 
Practical tip 
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 For a first valuation and to get to know the tool, we recommend first of all to have the 
planned figures suggested (“Suggest planned figure parameters for this scenario”). You 
can then adjust the parameters and see what effects this has. Under the info icon "i" you 
will find information on how the individual positions are planned and what the default 
values are based on. 

 

 

 

14 Peer group 
The peer group is the relevant comparison group of listed companies for the valuation object. 
With wevalue you can derive the beta factor required for the capital costs, as well as various 
multiples from the peer group. The peer companies can be selected from over 150 industries 
and 17 countries. 

Based on the industry sector(s) and country of domicile selected in the previous “Valuation ob-
ject” step, the system suggests a corresponding peer group. This can easily be supplemented 
with additional companies by clicking the navigation tree on the left or using the manual search 
field labelled “Search for company” at the top. Companies that have been entered incorrectly or 
appear unsuitable can be removed by clicking the wastepaper basket symbol or by deselecting 
the check mark in the selection tree. 

By clicking the black button “Reset Peer Group Selection to Default Values”, the peer group is re-
set to the system suggestion made according to industry affiliation and country. The peer group 
and the capital market data are updated regularly (at least once a month). By clicking the 
green button “Update peer group data” you can import the latest data. 

 

 

 
Practical tip 

 



 
 

© wevalue 24.03.2021 Page 17 of 31 

 In the case of “Heinrich Malz AG”, it makes sense to compile the peer group from the 
"breweries" sector, as the companies in this category have a comparable risk profile to 
the valuation object (cyclicality, cost structure, etc.). Since there are no listed breweries 
in Switzerland, the range was expanded to include other countries. 

 

 

 

15 Cost of capital 
The cost of equity and debt capital as well as the weighted average capital costs (WACC) are 
derived here. The estimate of the capital costs is divided into the tabs “Cost of debt & WACC” 
and “Cost of equity”. Values that seem reasonable to us are pre-set. With the help of the "sliders" 
or by making entries in the corresponding number fields, you can change the default values and 
adapt them to your requirements. You can reset the settings to the default values at any time by 
clicking on the black button “Reset capital cost parameters to default values”. 

The (unlevered) beta can either be selected as that of the peer group (this is calculated auto-
matically on the basis of the selection made under the previous step "Peer Group") or entered 
yourself (“Own estimate of unlevered beta (detached from peer group)”). You can further 
specify the beta by selecting the corresponding button “Display and specification of extended 
options for estimating the cost of equity (rarely required)” (e.g., estimation period, method for 
unlevering and relevering the beta), which should, however, only rarely be required.  



 
 

© wevalue 24.03.2021 Page 18 of 31 

Note that the proposed or manually entered beta is the unlevered beta for a hypothetically fully 
equity-financed company. If the valuation object has financial liabilities, which can be specified 
via the slider "Debt ratio (target capital structure) at market values", the unlevered beta is ad-
justed (relevered) to the corresponding capital structure (more debt increases the systematic 
risk and thus the beta). 

 

 

 

 
Practical tip 

 

 For a first valuation and to become acquainted with the tool, you can simply accept the 
pre-set values. Later, you can adjust the parameters and then see how these affect the 
valuation. Typically, you will vary the “small cap premium” (increase or decrease), the 
beta (replace with your own estimate), the cost of debt (adjust the credit spread) and 
the debt ratio (increase or decrease).  

 

 

 
 

The cost of equity capital consists of the risk-free interest rate, the market risk premium multi-
plied by the debt-related beta factor and, if applicable, a small cap premium. The cost of debt 
capital (before tax) corresponds to the sum of the risk-free interest rate and the credit spread. 
Since interest on borrowed capital is tax deductible, it is reduced by the tax rate recorded under 
"Valuation object". Finally, the total capital cost (WACC) is calculated by weighting the equity 
and debt capital costs with the respective capital shares at market values. Care must be taken 
to ensure that either the current or a realistically achievable capital structure is assumed. 
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Practical tip 

 

 The weights of the cost of equity and the cost of debt should rely on market values. As 
these market values are not directly observable for SMEs, it is assumed for simplification 
that the market value of the debt capital is equivalent to the short-term and long-term 
interest-bearing liabilities. The remaining debt positions are taken into account when 
deriving the free cash flow. 

Equity capital is a little more demanding. The market value of equity is equivalent to the 
product of the number of shares and the price per share (share price). Since this market 
value is not known for SMEs or represents the actual result of the valuation (= net enter-
prise value), an approximation is needed here. The average capital structure of the peer 
group can be used as a first approximation (see “Debt-equity ratio” in the “Peer group 
basic data” in the previous valuation step). Alternatively, the capital structure can be 
automatically iterated in the following valuation step “DCF valuation” until the weighting 
assumption for the cost of capital matches the valuation result. It is rarely appropriate to 
assume the book value of equity as the market value of equity. 

 

 

The capital cost is displayed graphically below the data entry fields. The various representations 
provide you with information about the capital cost as well as the dispersion of the peer group 
betas. 
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16 Terminal value 
The years after the explicit detailed planning period are summarised in the so-called terminal 
value. This terminal value can be modelled in our valuation tool using the following five meth-
ods: 1) Free cash flow of the last detailed planning year with perpetual updating, 2) Own plan-
ning of free cash flow with perpetual updating, 3) Value factor or value driver model, 4) Exit 
multiple, 5) Liquidation. 

First, select the desired method in the drop-down menu “Method for modelling the terminal val-
ue”. By clicking the black button “Suggest parameters for determining terminal value” you can 
then have plausible default parameters suggested that are based on the previous valuation 
steps (e.g., detailed planning, peer group, capital costs, etc.). These can be overwritten manual-
ly at any time. 

In the “Free cash flow of the last detailed planning year with perpetual update” option, the free 
cash flow of the last detailed planning year is perpetually updated under the assumption of a 
long-term growth rate. The growth rate is intended to be a company-specific, future-related 
value which takes real and inflation-related growth into account. The inflation expectation, the 
overall economic growth (GDP) and the general interest rate level (assumed risk-free interest 
rate) provide reference points. Perpetual growth rates in the low single-digit range between 0% 
and 2% are likely to be appropriate for an SME. 
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In the option “Own planning of free cash flow with perpetual updating”, the free cash flow in the 
terminal value can be manually forecasted and detached from the detailed planning by making 
an assumption for a long-term growth rate. These variables are required for the derivation of 
the free cash flow must be entered manually: EBIT, depreciation and amortisation, investments 
in fixed assets (CAPEX), investments in net current assets and changes in long-term non-
interest-bearing liabilities. The tax rate required for the calculation of the NOPAT corresponds to 
the value set in the valuation step “Valuation object”. The growth rate is intended to represent a 
company-specific, future-related value and to take into account real and inflation-related 
growth. 

In the “value factor or value driver model” option, free cash flow is derived from the factors that 
determine it, which are profitability, growth and investments. This approach assumes that only 
those investments whose return is higher than the cost of capital increases the value of the 
company.  Investments and growth must be financed. Since the capital structure is assumed 
not to change in the terminal value period, this must be accomplished by retention, which 
means partially retaining the free cash flows. Since no excess returns can be achieved in the 
long term, it is reasonable to assume that SMEs can equate the return on new investments 
(RONIC) with the cost of capital (WACC). This is the default assumption which is assigned when 
the button “Suggest parameters for terminal value determination” is clicked. If you want to plan 
a RONIC that is independent of the cost of capital, you can click on the option "Set value for 
RONIC independent of WACC". By default, the EBIT of the last detailed planning year is assumed 
to be the perpetual EBIT. This can be overwritten manually. It is important to ensure that the EBIT 
margin in the terminal value period corresponds to a reasonable, long-term achievable value, 
such as a margin customary in the industry. The higher the long-term growth rate, the more 
must be retained and reinvested, which reduces the free cash flow accordingly. Assuming 
RONIC = WACC, growth does not have a value-increasing effect. 

In the “exit multiple” option, the terminal value at the end of the detailed planning period corre-
sponds to the multiplication of EBIT and EBIT multiple. The EBIT of the last detailed planning year 
is assumed as the default EBIT. The pre-set EBIT multiple is equal to the median value of the se-
lected peer group. Both values can be adjusted accordingly if necessary. 

In contrast to the other methods, the “liquidation” option does not assume a perpetual continua-
tion (“going concern”), but rather a liquidation of the company at the end of the detailed plan-
ning period. By clicking the button "Suggest parameters for terminal value determination", the 
sum of equity and current and non-current financial liabilities as of the last detailed planning 
year is suggested as the default liquidation value. This value can be overwritten manually if 
necessary. 

 

 

 
Practical tip 
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 The terminal value typically accounts for 50% to 80% of the gross enterprise value. Ac-
cordingly, it is absolutely crucial that plausible assumptions are made. One assumption 
often made regarding terminal value is that capital expenditure and depreciation are 
equal and that changes in net current assets are zero. Strictly speaking, however, this is 
only true if perpetual growth of 0% is assumed. If positive growth is assumed indefinitely, 
investments would always have to be slightly higher than depreciation. The value factor 
or value driver model takes this circumstance into account and automatically adjusts 
the investments to the assumed growth rate. 

 

 

 

17 Actual numbers monitor 
In the actual numbers monitor, the adjusted (internal) balance sheets and profit and loss ac-
counts of the recorded actual years are shown. The external figures are corrected for any hidden 
reserves, non-operating values and ER adjustments.  

In order to get a better overview or to make the presentation more compact, you have the op-
tion to display only the key positions (intermediate totals). By clicking the corresponding but-
tons, you can also select which actual years and adjustment columns are to be displayed.  
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18 Planned numbers monitor 
If the option “Planning of free cash flows via an integrated planning calculation” has been se-
lected in the planning manager, the fully integrated financial planning, consisting of planned 
balance sheet, planned income statement and planned cash flow statement, is displayed in the 
planned numbers monitor. This is created automatically on the basis of the adjusted actual fig-
ures and the planning assumptions entered under “Detailed planning”.  

In order to get a better overview or to present everything more compactly, you have the option 
of displaying only the last actual year or only selected key positions (intermediate totals).  

If you have entered different scenarios, these values can be displayed separately for each sce-
nario by selecting them from the corresponding drop-down menu. 
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The integrated financial planning is supplemented by a tabular overview of the derivation of the 
valuation-relevant free cash flows as well as a graphical representation of the development of 
some variables relevant to valuation (turnover, EBIT-DA, EBIT, NOPAT, free cash flow) over time. 
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19 DCF valuation 
The valuation monitor for the DCF valuation displays the essential results of the DCF valuation in 
a “dashboard”. The net enterprise value (including the value range according to the sensitivity 
analysis), the cost of capital and various statistics are displayed. If you have entered different 
scenarios, these values can be displayed individually by selecting them from the corresponding 
drop-down menu. 

The consistency index shows how well the capital structure used to calculate the capital cost 
corresponds to the capital structure resulting from the DCF valuation (financial liabilities in rela-
tion to the gross company value according to the DCF valuation). A value of 100% implies per-
fect agreement and thus a consistent valuation. 

 

 

 
Practical tip 

 

 Depending on the valuation purpose, it may be necessary to carry out the valuation with the 
actual capital structure. If you wish to do this, simply click on the button “DCF-implied capi-
tal structure”. The valuation is then iteratively adjusted to the actual capital structure and 
the consistency index increases to 100%. 
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The “DCF valuation” tab shows the derivation of the free cash flows and their discounting to the 
valuation date. The gross enterprise value corresponds to the sum of all discounted free cash 
flows (detailed planning and residual value period). To reconcile the gross enterprise value to 
the net enterprise value, the financial liabilities (current and non-current) are subtracted, and 
the value of non-operating assets on the date of valuation are added. 

 
 

The other tabs (DCF charts, cost of capital, sensitivity analysis and implied valuation multiples) 
contain additional information such as the determined enterprise value, and present individual 
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elements again in detailed and graphical form. In the sensitivity analysis, two central value driv-
ers (e.g., growth rate and WACC) are gradually changed depending on the selected terminal 
value model in order to quantify their influence on the net enterprise value. For the implicit val-
uation multiples, the gross or net enterprise value of the valuation object is set in relation to a 
key figure on the valuation date (e.g., EBITDA or EBIT). The resulting implied multiple is compared 
with that of the peer group companies. This allows the DCF value to be checked for plausibility. 

 

20 Practitioner’s method 
The practitioner's method is a combination of the net asset value and capitalised earnings value 
methods. In this method, the capitalised earnings value is usually weighted twice, and the net 
asset value is weighted once. However, the tool also allows other weightings. Any non-operating 
assets that have been disposed of are added separately to the operating enterprise value. 

 
 

The net asset value basically equates to the equity capital under commercial law on the valua-
tion date, adjusted for any hidden reserves and deferred taxes. These values are transferred 
from the actual figures recorded and adjustments made. 
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The capitalised earnings value is calculated by perpetually capitalising the sustainable net profit 
with the cost of equity. The sustainable net profit can be derived on the basis of a freely se-
lectable number of actual years and planned years. The result (EBITDA) of individual years can 
also be given more or less weight such as in the case of outlier years. By clicking on the button 
“Suggest earnings value parameters” you receive default values for the “sustainable” year de-
rived from the adjusted actual figures (and, if applicable, the selected plan figures). While the 
EBITDA is based on an average of the selected years, the depreciation and amortisation, the 
financial expenses and the financial income are default values that have been updated at the 
level of the last adjusted actual year or the first plan year. Default values for non-operating in-
come and extraordinary, non-recurring or out-of-period income are assumed to be zero. Direct 
taxes are calculated by multiplying the sustainable operating result before taxes by the tax rate 
set under “Valuation object”. The cost of equity is based on the upstream valuation step “capital 
costs”. All input parameters with a red background can be overwritten manually. 

 
 

The practitioner's value results from the defined weighting of net asset value and capitalised 
earnings value. The valuation procedure is rounded off by graphical derivations and sensitivity 
analyses. 
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21 Documentation 
By clicking the “Report” printer button at the top right of the navigation, a standardised valuation 
report is generated in PowerPoint format. You can adapt the layout to match your own corpo-
rate design; revise, add or delete texts; and integrate additional illustrations such as screenshots 
from the tool, into the report. 

Note: The report will be expanded continuously. Future upgrades and releases will feature an 
expanded report that includes the multiples method, a graphical form of the key figures analysis 
and detailed information on the peer group companies.  
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22 Feedback / Chat / Contact 
Do you have any questions about wevalue or would you like advice on choosing the right sub-
scription? We will be happy to assist you at kontakt@wevalue.ch. 

We also integrated a chat function in the application, which allows you to contact us conven-
iently and directly from the tool. Simply click on the corresponding “Support” button at the top 
right of the navigation and send us your question or message. We will do our best to reply as 
quickly as possible. The Chat function also contains numerous FAQs on our valuation tool. 
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We hope you appreciate wevalue and thank you for the trust you have placed in us. 

 

wevalue AG 

Ligusterweg 12 

CH-4310 Rheinfelden 

kontakt@wevalue.ch  

www.wevalue.ch 


